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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT No. 2239 LISTED JULY 15, 1966 


413,007 common shares without par value 
of which 88,000 are subject to 
issuance. 


Ticker abbreviation “SWH” 
Dial ticker number 1823 
Post section 11 


THE TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


THE SEAWAY HOTELS LIMITED 


Incorporated under the laws of the Province of Ontario 
by Letters Patent dated April 5th, 1963 


CAPITALIZATION AS AT APRIL 30, 1966 


ISSUED AND 
SHARE CAPITAL AUTHORIZED OUTSTANDING TO BE LISTED 
Common shares without par value 1,000,000 325,007 413,007* 
*of which 88,000 are subject to issuance 
FUNDED DEBT 
6% Convertible Sinking Fund Debentures Series A due 
May 12th, 1978 ..... Meee. as. eal > a edocs! $1,000,000 $880,000 Nil 


lp APPLICATION 


The Seaway Hotels Limited (hereinafter called the “Company”) hereby makes application for the listing 
on the Toronto Stock Exchange of 413,007 shares without par value in the capital stock of the Company, of 
which 325,007 have been issued and are outstanding as fully paid and non-assessable. The remaining 88,000 
common shares included in this application have been reserved for issue upon conversion of outstanding 6% 
Convertible Sinking Fund Debentures, Series A. 


Ze HISTORY 


The Company was incorporated in 1963 under the laws of the Province of Ontario to acquire the issued 
and outstanding shares of the companies listed below which companies are hereinafter referred to collectively 
as the Subsidiaries. 


Capri Holdings Ltd. 

Lakeshore Services Limited 

Oromocto Hotel Limited 

Renacliffe Hotels Limited 

Seaway Hotels (Toronto) Limited (formerly Seaway Hotels Limited) 
Seaway Hotels (Quebec), Limited 

Seaway Properties Limited 

Seaway Towers Motor Hotel Limited 

Shorefront Investments Limited 

Sunnyside Hotels (Toronto) Limited 


On January 1, 1965 the Subsidiaries (other than Capri Holdings Ltd., Oromocto Hotel Limited and 
Seaway Hotels (Quebec), Limited) together with Capri Hotel (Ontario) Limited and Capri Hotel (Kingston) 
Limited (two new subsidiaries of the Company) were amalgamated by Letters Patent issued by the Provin- 
cial Secretary of the Province of Ontario and the said companies carry on business under the name “Amal- 
gamated Seaway Hotels (Ontario) Limited” all the shares of which are owned by the Company. 


a NATURE OF THE BUSINESS 


The Company is a holding company whose only assets are moneys in the bank, advances to Subsidiaries 
and deferred organization expenses and all of the issued and outstanding shares of the capital stock of its 
subsidiaries. For details of the operations of the Subsidiaries see Item 9 dealing with subsidiary companies. 
The Company and the subsidiaries employ 700 employces. 


4. INCORPORATION 


The Company was incorporated as a private company under the laws of the Province of Ontario by 
letters patent dated the 5th day of April, 1963; supplementary letters patent dated the 25th day of April, 
1963 have been issued to the Company converting it to a public company. The authorized capital of the 
Company consists of 1,000,000 shares without par value. 


35 SHARE ISSUES SINCE INCORPORATION 
Since the date of incorporation the following shares have been issued: 
No. of Shares Amount Realized Total Amount 


Date of Issue Issued per share Realized Purpose of Issue 

Aprile. 1965 fer i $1.00 $ 7 Incorporators shares 

Aprils: 1963) nes: 300,000 babel ls) PREVIY fe) Consideration for the acquisition 
: of all the shares of the Subsidiaries 

MayrlG- 1963. ar. 25,000 2.05 50,500 Part consideration for the pur- 


chase by Gairdner & Company 
Limited of $1,000,000 principal 
amount 6% Convertible Sinking 
Fund Debentures Series A of the 
Company 


6. VOTING POWERS 


Each share in the capital stock of the Company carries one vote at all meetings of the shareholders. 


a DIVIDEND RECORD 


The Company has not paid any dividends on its shares. 


8. RECORD OF PROPERTIES 


The Company is basically a holding company and actually owns no property except as referred to in 
paragraph 3 hereof. 


2 SUBSIDIARY COMPANIES 


Amalgamated Seaway Hotels (Ontario) Limited owns and operates the Company’s chain of hotels in 
the Province of Ontario save and except for Talisman Hotel in the City of Ottawa. 


Seaway City Hotel (Ottawa) Limited, a private Ontario company, is a wholly owned subsidiary of the 
Company. Seaway City Hotel (Ottawa) Limited owns a one-third interest in the Talisman Hotel, in the City 
of Ottawa. 


Capri Holdings Ltd., a private Quebec company, is a wholly owned subsidiary of the Company, which, 
by virtue of a long term lease operates the Capri Motel in the City of Montreal, in the Province of Quebec. 


Seaway Hotels (Quebec), Limited, a private Quebec company, is a wholly owned subsidiary of the 
Company and is the owner of the chattels used in connection with the Capri Motel. 


Oromocto Hotel Limited, a private New Brunswick company, is a wholly owned subsidiary of the 
Company which, by virtue of a long term lease, operates the Oromocto Hotel in Oromocto, New Brunswick. 


Seaway City Motor Hotel (Quebec) Ltd. is a private Quebec company of which the Company owns 
50% of all the issued and outstanding shares. Seaway City Motor Hotel (Quebec) Ltd. operates the Seaway 
Motor Inn in Montreal, Quebec. 


10. FUNDED DEBT 
The Company’s funded debt consists of: 
Description Aggregate Amount Principal Amount Maturity Interest 
of Issue Authorized Outstanding Date Dates 
6% Convertible $1,000,000 $880,000 May 15/78 Feb. 15 
Sinking Fund May 15 
Debentures Aug. 15 
Series A Nov. 15 


Conversion Privilege. The 6% convertible sinking fund debentures Series A are convertible, at the option 
of the holder, at any time prior to the close of business on May 12, 1978 or on the last business day imme- 
diately preceding the date fixed for redemption of such debentures, whichever is earlier, into fully paid and 


non-assessable shares without par value of the Company (as presently constituted) on the basis of five shares 
without par value for each $50.00 principal amount of Series A Debentures. 


_ Redemption. The 6% convertible sinking fund debentures Series A shall be redeemable by the Company 
at its option prior to maturity at any time in whole or from time to time in part on not less than thirty days’ 
prior noice: 

(i) out of sinking fund moneys at the principal amount thereof; and 
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(ii) otherwise and out of sinking fund moneys at the option of the Company at the principal amount 
thereof plus a premium of 6% of such amount if redeemed on or before May 15, 1964, such 
premium thereafter decreasing .4 of 1% of such principal amount commenced or elapsed after 
May 15, 1964 to the date specified for redemption up to and including the year commencing May 
16th, 1976 and after May 15th, 1977 and prior to maturity at the principal amount thereof; 
together in all cases with accrued interest to the date specified for redemption, 


(C) the 6% convertible sinking fund debentures, Series A, in the opinion of counsel, are secured by: 


(i) a floating charge under the laws of the Province of Ontario on the undertaking of the Company 
and all its property and assets for the time being both present and future now owned or hereafter 
acquired by the Company; 


(ii) an unconditional guarantee by each of the Company’s subsidiaries of the due and punctual pay- 
ment of the principal, premium (if any) and interest on the 6% convertible sinking fund deben- 
tures Series A; and 


(iii) a supporting debenture issued by each subsidiary of the Company creating a floating charge under 
the laws of the Provinces of Ontario, Quebec or New Brunswick, as the case may be, on the under- 
taking and all the properties and assets of each said subsidiary now owned or hereafter acquired 
by the Company; 


£t: OPTIONS, UNDERWRITINGS, ETC. 


The Company has not granted any options to purchase shares in the capital stock of the Company and 
there are no underwriting agreements outstanding. There are no issued shares of the Compay held for the 
benefit of the Company. 162,000 shares in the capital stock of the Company are held in escrow by Chartered 
Trust Company and are to be released as to 54,000 shares on May 15 in each of the years 1966 to 1968 
inclusive. The agreement providing for such escrow provides however, that the shares so escrowed shall be 
released from escrow at any time or from time to time prior to the dates above specified, if the shares of the 
Company are listed on a Stock Exchange or Exchanges and if such Stock Exchange or Exchanges on which 
the shares of the Company may be listed consent to the release from escrow the shares so to be released. The 
6% convertible debentures Series A are convertible at the option of the holder at any time prior to the close 
of business on May 12th, 1978 or on the last business day immediately preceding the date fixed for redemp- 
tion of such debentures, whichever is earlier, and the fully paid and non-assessable shares without par value 
of the Company (as presently constituted) on the basis of five shares without par value for each $50.00 
principal amount of Series A Debentures. 


12s LISTING ON OTHER STOCK EXCHANGES 


Securities of the Company are listed on the Canadian Stock Exchange. 


13; STATUS UNDER SECURITIES ACTS 


The Ontario Securities Commission issued its official receipt dated April 26th, 1963 acknowledging 
receipt of the material required under the Securities Act (Ontario) in reference to the offering of $1,000,000 
6% Convertible Sinking Fund Debentures, Series A of the Company and 20,000 shares without par value 
in the capital stock of the Company. 


14. FISCAL YEAR 


The fiscal year of the Company ends on December 31st in each year. 


LS. ANNUAL MEETINGS 


The by-laws of the Company provide that the annual meeting of the Company shall be held at such 
place within Ontario at such time and on such day in each year as the board or the president or a vice- 
president who is a director may from time to time determine. 


16. HEAD OFFICE 


The head office of the Company is located at 1926 Lakeshore Boulevard West, Toronto, Ontario, 
Canada. The Company has no other offices. 


i7. TRANSFER AGENT AND REGISTRAR 


The Transfer agent and registrar of the Company is The Eastern & Chartered Trust Company at its 
offices in Toronto, Montreal, Winnipeg and Vancouver. 


18. TRANSFER FEE 


No fee is charged on stock transfers other than the customary government stock transfer taxes. 


482) AUDITORS 


The auditors of the Company are Messrs. Perlmutter, Orenstein, Giddens, Newman & Kofman, Chartered 
Accountants, Toronto, Ontario. 


20. OFFICERS 


The officers of the Company are: 


NAME OFFICE ADDRESS 
Benson Orenstein President Toronto, Ontario 
Charles Orenstein Vice-President Toronto, Ontario 
Richard Porter Secretary-Treasurer Toronto, Ontario 
21: DIRECTORS 

The directors of the Company are: 

Alex Fisher 80 Bridle Path, Don Mills, Ontario 

Edwin A. Lovelace 320 Tweedsmuir Avenue, Toronto, Ontario 
Harold Gross 484 Avenue Road, Toronto, Ontario 

John H. Hawke 303 Rose Park Drive, Toronto, Ontario 
Benson Orenstein 1926 Lakeshore Blvd. West, Toronto 
Richard Porter 25 Ballacaine Drive, Toronto, Ontario 
Joseph Wagman 19 Alexandra Wood, Toronto, Ontario 


Pursuant to a resolution duly passed by the board of directors The Seaway Hotels Limited hereby applies 
for listing of the above mentioned securities on the Toronto Stock Exchange and the undersigned officers 
thereof hereby certify that the statements and representations made in this application and in the documents 
submitted in support thereof are true and correct. 


Corporate THE SEAWAY HOTELS LIMITED 
“BENSON ORENSTEIN”, President. 


Seal 
—_——_ 
“RICHARD PORTER”, Secretary-Treasurer. 


THE SEAWAY HOTELS LIMITED 
AND WHOLLY OWNED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 


AS AT DECEMBER 31, 1965 WITH 1964 COMPARISONS 


ASSETS 

CURRENT ASSETS 1965 
SSA Oe ee NE Frac Jou sbiises yocaduouanavent obo naive bunaretadasvvdedbouesmesvere $ 73,986 
Accounts receivable less allowance for doubtful accounts ........................ 106,743 
inventories at the ower.of. cost or market —....07... ee. 65,805 
Riedie expenses, ANd SOUCEY ASSETS oie ancdstieexnacauings Anesicedecsatbansnmeswioreeaee are? 135,949 
$ 382,483 
AE OSS TS? U8 Mpe nY 0] Meg YAN Ae Ue PE ne ie a eS SO $ 297,401 


FIXED ASSETS 


Hotel properties including land, building, furniture and equipment, at cost 
less accumulated depreciation of $1,618,594; 1964 — $1,377,173 ........ $4,502,929 


AMIE War emallc a TOM et ws MeL tetera he tha Ws katate peel 8, 130,882 
$4,633,811 
OTHER ASSETS 
BT 0 ec Sek ce cig Ae aoc Siew ch axelhe ovo ocd tors lee ELE 
Ofc mo Petit ta CXDeN ses (OCG ae) coee nn. 1: kates sects aoa tian usorscein. segues once — 
Organization and financing expenses less amount amortized .................... 69,814 
IDebentarc ciscoumt less. amoutn AMOriZed Uae. ce acai dues ate ewes eee 49,500 
$ 192,514 
EXCESS OF COST OF SHARES OF SUBSIDIARY 
COMPANIES: OVERVBOOKRSVALUE te io, SO, Ae ES $ 81,838 


Total assets $5,588,047 


LIABILITIES 


CURRENT LIABILITIES sin 1965 
Accounts payable and accrued liabilities ................. Le ne Serene. $ 209,814 
| AVI SG 1a hI b> Ue WAM ie Ht HI Sg 06) IS J Ds eo pr, ra ee emer Sa 1,760,849 
6% CONVERTIBLE SINKING FUND DEBENTURES, SERIES A, 
BORN Tay OLS Eye a wc ace ser een ia sedan tnsnticgranaaraunt 920,000 


Total liabilities $2,890,663 


SHAREHOLDERS” EB OULT Y 


CAPITAL STOCK (note 5) 
Authorized — 1,000,000 shares without par value 
Tssucdeanetilly* paid S20j0U07 MSNATES a... tee Boerne . EaRe ES $2,374,262 


Ee AINE EAU GSS ye ree ea ere orga Nepainge oe odo Sete ni BEAN melanertdinva class Bes lce 


$2,697,384 
$5,588,047 


Approved on behalf of the Board: 


“BENSON ORENSTEIN”, Director 


“RICHARD PORTER”, Director 


1964 
$ 66,663 
{3 )-ars 
68,922 


97,681 


$364,779 


$ 175,750 


$4,630,901 


142,135 
$4,773,036 


$ 73,200 
150,556 
69,689 


53,500 
$ 346,945 


$ 81,838 


$5,742,348 


1964 
$i 92,391 


1,914,824 


960,000 


$3,067,215 


$2,374,262 
300,871 


$2,675,133 


$5,742,348 


This is the consolidated balance sheet referred to in the attached Auditors Reports dated March 25, 1966. 


The accompanying notes to consolidated financial statements form an integral part of this consolidated 


balance sheet and should be read in conjunction therewith. 


: 


THE SEAWAY HOTELS LIMITED 
AND WHOLLY OWNED SUBSIDIARIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1965 WITH 1964 COMPARISONS 


1965 
BALANCE — January 1, sch scscchieccere ecu ee ee ee ee $300,871 
Add -— Net. incomes fonithe tyearjee. 172,807 
$473,678 
Less — Hotel opening expenses written off (note) 2). eee 150,556 
BALANCE — December: 5 1.50205 to cee ate ee $323,122 


CONSOLIDATED STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1965 WITH 1964 COMPARISONS 


1965 
INCOME. FROM ,;QPERATIONS  2itscio ee: sees ee re $4,280,815 
EXPENSES 

Hotel operating expenses, including cost of food and beverage, wages and 

other operating expenses \.....0.is-00-2.-1.01 edn $3,572,863 

Integest.gon longterm ydebte ce. i.sces: c-cd ieee 203,560 

De PreChations acc. siles copa esse se sek oe eet ee 322,940 

‘Taxeés-On incomeé*Cnote: 6). 2. Been, Aiea oo eee ese eee 8,645 

$4,108,008 

NET INCOMES yer. oo en eee $ 172,807 


1964 
$164,131 


136,740 
$300,871 


$300,871 


1964 


$3,863,740 


$3,225,545 
179,760 
315,111 
6,584 
$3,727,000 


$ 136,740 


The accompanying notes to consolidated financial statements form an integral part of this consolidated 


statement and should be read in conjunction therewith. 


THE SEAWAY HOTELS LIMITED 
AND WHOLLY OWNED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1965 


1. INVESTMENTS — $297,401 


Shares in and advances to affiliated company, Seaway City Motor Hotel (Quebec) Lim- 
ited operating Seaway Motor Inn, Montreal, Quebec (50% interest) 


EN TETSU BORAT ala Oe Se Oe ae ee rer eee $ 10,000 
I AA OOM eR EE ras Boe leg Ran bar a see toes saniu shells ce terraces nice tieassan Eee 180,750 
$ 190,750 

¥ interest in partnership operating the Talisman Motor Inn, Ottawa, Ontario at cost plus 
income reared fromydate af acquisition, January: 1501965: gti in...........00cceccoscececcoeeeceoes 106,651 
$ 297,401 


2. HOTEL OPENING EXPENSES — $150,556 


The hotel opening expenses were written off in 1965. These expenses were incurred in 1962 and 1963 
in connection with the opening of The Seaway Towers Motor Hotel, Toronto, Ontario. 


3. LONG-TERM LIABILITIES — $1,760,849 


foe Vel sd (Ci Le Pang opsea an ae eanyire ROR RI Raven nae een NTE UTC Me. WORSR TMC, 6b. TY We oo” $ 288,000 
MIOlearespaVaDiow soar Olle ISCOMDEr IES NOB 2 a sectcvsimenbynas<asdnnceneshveaendieaseivnondatnnuvaguh wassee 1,304,727 
Balance due’ on equipment’ purchases, 6%, duc Jume 1, 1967 ..cccccccscccccsemcrivereseancsoess 24,450 
Due to shareholders, non-interest bearing notes, due June 30, 1967 20000... 59,748 
Balance re purchase of interest in Talisman Motor Inn, 442%, due January 15, 1967 .... 83,924 

$1,760,849 


The bank loan, while payable on demand, is being repaid by the Company on a monthly basis at 
the rate of $75,000 per annum. 


Principal repayments on long-term liabilities due within one year amount to $132,450 including the 
$75,000 referred to above. 


4. 6% CONVERTIBLE SINKING FUND DEBENTURES, SERIES A — $920,000 


The Company covenanted to establish a Sinking Fund for the retirement of $40,000 aggregate 
principal amount of 6% Convertible Sinking Fund Debentures, Series A on May 15, in each of the 
years 1964 to 1977 inclusive. The Series A Debentures are convertible at the option of the holder 
at any time prior to the close of business on May 12, 1978 or on the last business day immediately 
preceding the date fixed for redemption, whichever is earlier, into fully paid and non-assessable 
shares of the Company (as presently constituted) on the basis of 5 shares for each $50 principal 
amount of Series A Debentures. 


The Trust Indenture for 6% Convertible Sinking Fund Debentures, Series A provides for certain 
restrictions on the payment of dividends. 


92,000 shares are reserved for issue upon conversion of the 6% Convertible Sinking Fund Debentures, 
Series A. 


5. The Company proposes to claim for income tax purposes in 1965, as in prior years, capital cost 
allowances in excess of depreciation recorded in the accounts, with the result that income tax 
otherwise payable has been reduced by approximately $61,000 for the year and by an accumulated 
amount of approximately $372,000 to December 31, 1965. 


6. The aggregate annual minimum rentals payable by certain of the subsidiaries (exclusive of taxes, in- 
surance and other occupancy charges) under leases in effect at December 31, 1965 amount to approxi- 
mately $200,000 during the years 1965 to 1973 inclusive and $24,000 during the years 1974 to 1978 
inclusive. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of The Seaway Hotels Limited and wholly owned 
subsidiaries as at December 31, 1965 and the consolidated statements of income and retained earnings for 
the year ended on that date. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the cir- 


cumstances. 


In our opinion, the attached consolidated balance sheet and consolidated statements of income and 
retained earnings present fairly the financial position of the Companies as at December 31, 1965 and the 
results of its operations for the year ended on that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Certain partners of this firm and members of their families have a financial interest in the Company. 


Respectfully submitted, 


“PERLMUTTER, ORENSTEIN, GIDDENS, NEWMAN & KOFMAN” 
Chartered Accountants. 


Toronto, March 25, 1966. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of The Seaway Hotels Limited and wholly owned 
subsidiaries as at December 31, 1965 and the consolidated statements of income and retained earnings for 
the year ended on that date. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the cir- 
cumstances. 


In our opinion, the attached consolidated balance sheet and consolidated statements of income and 
retained earnings present fairly the financial position of the Companies as at December 31, 1965 and the 
results of its operations for the year ended on that date, in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Respectfully submitted, 


“NEWMAN, SHEAR & COMPANY” 
Chartered Accountants. 


Toronto, March 25, 1966. 


THE SEAWAY HOTELS LIMITED 
AND WHOLLY OWNED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET AS AT APRIL 30, 1966 


ASSETS 


CURRENT ASSETS 
AN Sr 0s 5 SI MEM or lg.) Sc ts tsa bo doen elon vocapiod Sidga sk. ov cae nanivnndl cg icdccososie, tani 
Accounts Receivable Less Allowance for Doubtful Accounts 
Inventories — At Lower of Cost or Market 
Prepaid Expenses and Sundry Assets 


INVESTMENTS 


FIXED ASSETS 


Hotel Properties Including Land, Buildings, Furniture and Equipment 
at Cost Less Accumulated Depreciation $1,694,801.33 


Tableware and Linen 


OTHER ASSETS 
da et ORATOR NCSI SS ys 2 thy = ich ye RB eS deta a i ac) Riehl rl a nds ean 
Organization and Financing Expense Less Amount Amortized 
Debentures Discount Less Amount Amortized 


EXCESS OF COST OF SHARES OF SUBSIDIARY 
COMPANIES OVER BOOK VALUE 


BEAD DIOr Eres 


CURRENT LIABILITIES 
PCCOUNES Pay ADle ADC eA CCTUCH SL AADIIIES x yeccad aa vs acted seas Ponrscace ecoslonect ene cette Ae eee 


MPA MELE LOPE IADUICS Re mer n tt PEE. tiie, oie het ast RUM one hee. Soe acer d mt emt etc n 
Gr emeonvertibicogsinking PUN DCDENIULES 5. ii, cectandini cae seaenracvingoe pis anledasadcanicend attaaenncey ele vom 


SHAREHOLDERS) E.O:U LT Y 


CAPITAL STOCK 
Authorized 1,000,000 Shares without par value — Issued and Fully Paid 325,007 shares 


recor ye! TERS TIRE ee le ONE en ae eee en eee ee ee. eh ee ee 


“BENSON ORENSTEIN”, Director 


“RICHARD PORTER”, Director 


$ 10,020.00 
145,615.13 
104,423.04 
164,710.48 


$ 424,768.65 
$ 309,387.68 


$4,447,776.64 
130,066.98 


$4,577,843 .62 


$ 73,200.00 
64,443.47 
48,167.00 


$ 185,810.47 


81,838.00 


$ 312,132.75 
1,689,105.37 
880,000.00 
$2,881,238.12 


$2,374,262.00 
324,148.30 


THE SEAWAY HOTELS LIMITED AND WHOLLY OWNED SUBSIDIARIES 
CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE FOUR MONTHS ENDED APRIL 30, 1966 


4 MONTHS 4 MONTHS 
TO TO 
APR. 30, 1966 APR. 30, 1965 
Income-from* Operations: ..:.....50): eee eee 61257000 40 $1,179,355.79 
Expenses 
Hotel Operating Expenses 

Including cost of Food, Beverage, Wages and Other 

Operation Expenses ......:Ssee cients ety eee ieee ee t31227059775 1,045,940.67 

Interest omong Term Debt” 277 ce en ce ee 58,308.12 I9ZSo 

Depreciation i ccecccd:<jusdss cra bine onsen ocean ae Pee 76,207.33 85,600.00 

$1,256,675.20 $1,190,825.78 

Net Earnings) ete 1,026.30 (11,469.99) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Balance —— January 1, 196600 ree ee $323,122.00 


1. 


Add — Net, Earning for Period» sicc.2/)y: ieee ve nthe 1,026.30 


$ 324,148.30 


THE SEAWAY HOTELS LIMITED AND WHOLLY OWNED SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
APRIL 30, 1966 


INVESTMENTS — $309,387 


Shares in and advances to affiliated company, Seaway City Motor Hotel (Quebec) Lim- 
ited operating Seaway Motor Inn, Montreal, Quebec (50% interest) 


Shares (at COSt) ...ccsccili,cetien..tacy vsgsewsl ellie Dosey hoc eae, etna eek, $ 10,000 
AGvanees oo... ecinsec. eRe RRR a els aa OME eo Se ater ce ee ee ee 180,750 
$ 190,750 

¥3 interest in partnership operating the Talisman Motor Inn, Ottawa, Ontario at cost plus 
mcome eared from date of acquisitions January) 19Gj)0e ee ee 118,637 
$ 309,387 

2. LONG-TERM LIABILITIES — $1,689,105 

Bath LOaM, ssieccccidi vovnaltn's ane de sac deacees/gessste soe oie sone tA eee ie ee ee te $ 235,000 
Mortgage: payable, 7%, due December 1,9 19S2-33 ey ey, ee eee 1,291,541 
Balance: due_on equipment purchases, 67, due sJunes 15606 7a) ee ee 18,892 
Due to shareholders, non-interest bearing notes, due June 30, 1967 ..........................00 59,748 
Balance re purchase of interest in Talisman Motor Inn, 414 %, due January 15, 1967 ........ 83,924 
$1,689,105 


The bank loan, while payable on demand, is being repaid by the Company on a monthly basis at the 
rate of $75,000 per annum. 


3. 6% CONVERTIBLE SINKING FUND DEBENTURES, SERIES A — $880,000 


The Company covenanted to establish a Sinking Fund for the retirement of $40,000 aggregate prin- 

cipal amount of 6% Convertible Sinking Fund Debentures, Series A on May 15, in each of the years 

1964 to 1977 inclusive. The series A Debentures are convertible at the option of the holder at any 

time prior to the close of business on May 12, 1978 or on the last business day immediately preceding 

the date fixed for redemption, whichever is earlier, into fully paid and non-assessable shares of the 

vay (as presently constituted) on the basis of 5 shares for each $50 principal amount of Series 
ebentures. 


The Trust Indenture for 6% Convertible Sinking Fund Debentures, Series A provides for certain 
restrictions on the payment of dividends. 


boa hoes are reserved for issue upon conversion of the 6% Convertible Sinking Fund Debentures, 
eries A. 


4. The aggregate annual minimum rentals payable by certain of the subsidiaries (exclusive of taxes, in- 


surance and other occupancy charges) under leases in effect at April 30, 1966 amount to approxi- 


acer $200,000 during the years 1965 to 1973 inclusive and $24,000 during the years 1974 to 1978 
inclusive, 
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July 5, 1966 


The Toronto Stock Exchange 
234 Bay Street 
Toronto 


Dear Sir: 


We have enclosed our statement for the year ending December 31, 1965 with 1964 comparisons. In 
addition we have enclosed the statement for the four months ending April 30, 1966 with 1965 comparisons. 


We would like to draw your attention to the fact that the seasonal nature of our industry is such that 
earnings in the first five months of the year are generally at a break even point and that the summer months 
from May 15 commence our heavy earning period. 


With results to date, we anticipate that our earnings for 1966 will, therefore, be an improvement over 
the previous year. 


Yours very truly, 


THE SEAWAY HOTELS LIMITED, 
“BENSON ORENSTEIN”, President 
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